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CPA completes K-12 LEA
financial compliance
audit.
(EC 41020)

SCO reviews audit for N
acceptance.

Is report accepted?

Yes

Does audit
reviewed by SCO have
Apportionment Significan
Findings?

Yes
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SCO sends letters of acceptance

to CDE, DOF, County Office of Ed

(COE), School District and CPA. *
(EC 14504)
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SCO notifies CDE and DOF of
Apportionment Significant
Findings.

LOCAL EDUCATIONAL AGENCY AUDIT REVIEW AND RESOLUTION PROCESSES FOR
APPORTIONMENT SIGNIFICANT FINDINGS
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LEA submits request for
41609 waiver
(EC 41609)

Was waiver
request approved by
CDE?

Yes
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CDE sends waiver
request to DOF for
approval

Did the request fully
esolve audit finding?

Yes
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CDE notifies LEA
and SCO
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LEA submits request for
a waiver to State Board
of Education
(EC 46206)

LEA submits request
for repayment plan to
CDE
(EC 41344(a))

LEA files an EAAP
appeal within 60 days
(EC 41344(d))

(EC 41344.3)

CDE
notifies
LEA and

DOF

Appeal hearing held
No within 90 days
(unless waived)

Was waiver
approved by SBE?

Is repayment plan
approved by CDE and
DOF within 90 days?

Yes

Yes

Was the entire
finding dismissed
on appeal?

Was finding
partially
dismissed?

Did request fully
esolve audit finding?

CDE notifies
LEA and
Slele}

No| CDE notifies

CDE
notifies
LEA

Yes

v

CDE notifies LEA &
SCO

EAAP
notifies
LEA,

|

EAAP DOF,CDE,
notifies &SCO
No CDE notifies LEA, DOF,
LEA and SCO CDE, &
SCco

EAAP
notifies
LEA, DOF,
CDE, &
SCoO

1 A letter is sent by the SCO to the COE or School District with apportionment significant finding(s) notifying them of Education Code
Section 41344(d) which states that within 60 days of the date on which a local education agency receives a final audit report resulting from
an audit or review, a local agency may appeal a finding contained in the final report to the EAAP. The date of receipt of the final audit
report is rebuttably presumed to have been received by the LEA within five (5) days of sending.

CDE
notifies
LEA

E F

LEA Sme'ts. LEA takes no further
amended reporting i
form action
(EC 41020(j)(K)(m))

CDE calculates
amount due and
notifies SCO
(EC 41020(h))
(EC 41341(a))

Did amended
form resolve
audit finding? No

A

Yes

Adjustment made to
LEA's apportionment
(EC 41344(a))

CDE notifies
SCO

CDE notifies LEA
and SCO

Legend

LEA = Local Education Agency

SCO = State Controller's Office

CDE = California Department of Education
DOF = Department of Finance

SBE = State Board of Education

EAAP = Education Audits Appeal Panel
EC = Education Code
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